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Transfer of Capital Between Arab Countries 


To implement the resolutions issued last May by the 
Arab Ministers of Finance at the conclusion of their 
Economic Conference (see this News Survey, Vol. V, 
p. 392), the Secretariat of the Arab League sent a draft 
agreement on current payments and capital movements 
to each Arab country for ratification. 
of this agreement are as follows: 

Every contracting country shall endeavor, within the 
framework of its exchange and import controls, to facili- 
tate the making of payments to other Arab countries in 
settlement of current accounts. 


The provisions 


If the prevailing exchange regulations restrict transfers, 
or if the balance of payments position of the debtor 
country does not allow transfers in a currency acceptable 
to the creditor country, special facilities shall be granted 
to all Arab residents: (1) Credit balances may be used 
in the debtor country to pay for goods exported by the 
debtor country if payments for such goods are acceptable 
in any currency. (2) Part or all of the credit balances 
may be transferred to any other Arab country. (3) The 
credit balances may be used to purchase goods from a 
debtor country in order to sell them to any other country 
if the sale of such goods is perraitted without restriction. 
(4) If a debtor country stipulates that a certain per- 


Continental Gold Prices 


Weekly average free gold prices rose from $36.43 per 
fine ounce for the week ended June 17 (the lowest figure 
this year) to $36.54 for the week ended July 15, and 
then declined to $36.46 for the week ended July 22. The 
high figure reported for 1953 is $37.99 for the week 
ended January 14. In 1952 the low average was $36.89 
(weeks ended December 3 and December 10), and the 
high average was $38.92 (week ended February 13). 
Source: Investors’ Chronicle, London, England, July 25, 

1953: 


Europe 


United Kingdom Trade 


Exports of the United Kingdom rose sharply in July, 
to £234 million, compared with £204 million in June. 
Most of the improvement was due, however, to a larger 


number of working days in July than in June. Imports 
increased by less than £1 million, to £293 million, c.i.f.; 
because of the larger number of working days, however, 


centage of its export proceeds is payable in a specific 
currency, the holder of credit balances shall pay this 
percentage in the specified currency, but shall have the 
right to use his credit balances to cover the remainder. 

All contracting parties shall allow the free movement 
of capital in order to enable all Arab residents to par- 
ticipate in development projects within the Arab coun- 
tries, subject to the safeguards imposed by each Arab 
country to prevent any capital flight outside the Arab 
bloc. Each country shall endeavor to use the capital 
it receives for the purposes intended. No Arab capital 
shall be subject to any special fee or tax imposed to 
hinder its movement. The contracting parties agree to 
allow Arab capital to be repatriated freely after the 
conclusion of this agreement. 

The clauses of this agreement shall not be allowed to 
contradict valid agreements between any Arab country 
and another party. 

This agreement shall be put into effect one month 
after three countries have ratified it; thereafter it shall 
be binding for any country as soon as it is ratified by 
that country. Any party can withdraw from the agrec- 
ment any time after five years of its ratification. 


Source: Al Ahram, Cairo, Egypt, August 2, 1953. 


there was actually a fairly sizable reduction in the rate 
of shipments to the United Kingdom. Re-exports in 
July rose slightly, to £8.6 million, and the gross visible 
trade deficit fell from £80 million in June to £50 million 
in July. Exports to North America continued at a high 
level, amounting to over £30 million. Within this total, 
those to the United States, at £15.2 million, were the 
highest reported for any month; exports to Canada fell 
somewhat below the previous month’s record. 
Sources: The Financial Times, August 14, 1953, and 
The Economist, August 14, 1953, London, 
England. 


Balance of Payments of Franc Area in 1952 


The balance of payments report of the French Ministry 
of Finance for the franc area vis-a-vis the rest of the 
world shows a deficit on current account equivalent to 
US$659 million in 1952, against $1,058 million in 1951; 
the deficit of metropolitan France was $591 million and 
that of the overseas territories $68 million. Capital ac- 
count transactions (including private investments, private 
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credits, loan receipts, and loan repayments) showed a 
surplus of $144 million. Thus the net deficit for these 
two accounts was $515 million. The deficit was financed 
by U.S. aid of $353 million and drawings of $199 million 
on the French credit with EPU; the total of these two 
items exceeded by $37 million the $515 million deficit. 
One of the striking features of the balance of pay- 
ments report is the large discrepancy between the balance 
of payments record of import payments f.o.b. ($2,643 
million) and the c.i.f. imports as recorded by the customs 
($3,519 million), the difference being due, in large part, 
io speculative prepayments at the end of 1951. Other 
features are the relative smallness of the current account 
deficit with the dollar area ($169 million in 1952 against 
$534 million in 1951), reflecting reduced imports from 
that area; and the $28 million surplus for “invisibles” 
(against a deficit of $199 million in 1951), resulting 
from offshore payments and expenditures in France of 

U.S. military personnel. 
Sources: Le Monde, August 4, 1953, and Agence Eco- 
nomique et Financiére, August 4, 1953, Paris, 

France. 


Netherlands Economic Developments in 1953 


The Netherlands Central Planning Bureau estimates 
that unemployment in 1953 will be substantially below 
the 1952 level, and that there will probably be a balance 
of payments surplus. As the rate of capital investment 
has slowed down, the Government is proposing the 
introduction of fiscal measures that would encourage 
higher levels of investment. It remains to be seen, how- 
ever, if the new measures will provide funds sufficient 
to sustain the country’s long-term 


program. 


industrialization 


The flood disaster of last February caused some 
increase in consumption because of replacement needs, 
and also a higher level of activity in housing, road con- 
struction, and other projects. It is not expected that 
more than half of the necessary repairs (see this News 
Survey, Vol. V, p. 382), estimated at 900 million guilders. 
can be completed before the end of this year. 

The country’s dollar deficit, which had amounted to 
only 171 million guilders in 1952 against 653 million in 
1951, narrowed even further during the first quarter of 
1953. By the end of March 1953, U.S. offshore procure- 
ment orders placed in the Netherlands had reached about 
$60 million. 

Sources: Aneta News Bulletin, New 
August 4 and 6, 1953. 


York, N. Y.. 


Denmark's Dollar Holdings 

A recent government survey indicates that Danish ex- 
vorts to the dollar area from August 1952, when the 
dollar retention scheme was introduced, until the end 
of June 1953 amounted to about DKr 400 million ( US$58 


million), compared with about DKr 300 million from 
August 1951 through June 1952. The increase was due 
primarily to increased exports to the United States and 
to U.S. armed forces in Germany. For the calendar 
year 1953 it is estimated that exports (f.0.b.) to the 
dollar area will be DKr 485 million and imports (c.i.f.), 
DKr 390 million, resulting in a surplus of DKr 95 million, 
the first trade surplus with the dollar area in decades, 
Net receipts from shipping and other services are es 
timated at about DKr 75 million, while capital move. 
ments, apart from movements in reserves, are expected 
to yield DKr 70 million. The combined result of these 
movements will be an increase in Danish dollar holdings 
of DKr 240 million. 

Source: Finanstidende, Copenhagen, Denmark, July 29, 

1953. 


Restrictive Credit Policy in Norway 

The Norwegian Ministry of Finance has sent to the 
Norwegian commercial and savings banks a letter, sup. 
plementing a letter of May 31, 1951 and stressing the 
need for the banks to be more restrictive in their lending 
practices. Credit should be granted only for new in 
vestment projects which will result in a decrease of im- 
ports or an increase in production of export goods. It 
is necessary that the banks, through their credit policy, 
aid in curtailing imports, especially imports of less 
essential consumers’ goods. In the financing of stocks, 
credit should be granted preferably for stocks important 
for the economy in case of an emergency. Credits should 
be granted for the repair of houses only when the repairs 
are essential, but the banks may ease this requirement 
to ease seasonal or local unemployment. When local 
authorities are not able to finance the building of power 
plants, the banks should try to aid in the financing. 
Working capital should be extended for agriculture and 
fisheries. The Ministry of Finance cites several reasons 
for the more restrictive credit policy: The deterioration 
in the terms of trade, the difficult position of the freight 
market, and the reduced demand for Norwegian exports 
have led to a decrease in foreign exchange earnings 
which has not been compensated by a comparable de. 
crease in imports. Foreign exchange holdings have de- 
The liberaliza- 
tion of imports limits the possibilities of curtailing 
imports by The Ministry 
states that if, in the near future, there is no improvement 
in the terms of trade or in freight rates, it will be neces- 
sary to find other means for preventing too large a 
Under those cir- 
cumstances, the banks’ credit policy will be important, 
and will aid in adjusting the economy to the changed 
external conditions and in neutralizing their harmful 
effects on the Norwegian economy. 
Source: Norges Handels og Sjefartstidende, Oslo, Ner- 

way, August 12, 1953. 
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Finnish State Loan 


The Finnish Cabinet has fixed the terms of the State 
Loan 1953 which will be used to redeem the coupons, 
maturing August 1, 1953, of the second “Compensation 
Loan”. Only holders of those coupons may subscribe 
to the new loan, and the maximum amount which they 
may subscribe is the equivalent of the value of the 
coupons in their possession on August 1, 1953. The loan 
is redeemable in five equal annual installments on Au- 
gust 1 of each of the years 1954-58. If the wholesale 
price index of domestic goods for March in any of the 
five years should exceed the March 1953 index by 5 per 
cent or more, the amount of the bonds falling due for 
redemption in that year will be increased by the same 
percentage as the rise in the index. Conversely, if the 
index has fallen, the amount of the bonds redeemable will 
be reduced proportionately. However, the increase may 
not exceed 100 per cent. The nominal values of the 
bonds will be Fmk 50,000, Fmk 10,000, and Fmk 5,000, 
and 4 per cent interest will be payable on the total nomi- 
nal value of bonds outstanding at each maturity. 


Source: Hufvudstadsbladet, Helsinki, Finland, July 20, 
1953. 


Resumption of Iceland-U.S.S.R. Trade 


After a period of five years when there has been no 
trade between Iceland and the U.S.S.R., a two-year trade 
agreement has been signed. Before the end of 1953, Ice- 
land will export 8,000 barrels of fat herring, 100,000 
barrels of the so-called Faxa herring, and 3,000 tons of 
frozen fish. These deliveries are important to Iceland 
since, in 1952 and the spring of this year, stocks of frozen 
fish were accumulated because of marketing difficulties. 

The Soviet deliveries will consist of 200,000 metric 
tons of gasoline and fuel oil, 2,100 tons of bran, 360 tons 
of rice, 3,000 tons of rye, 300 tons of potato flour, 160 
The deliveries of 
petroleum products will cover Iceland’s total requirements. 

The Icelandic Minister of Foreign Affairs, in com- 
menting on the agreement, stressed that for a country 
like Iceland, which has such nondiversified exports, it is 
important to obtain as many export markets as possible. 


tons of steel, and 50 tons of cement. 


Source: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, August 3, 1953. 


Fund for Modernization of Portuguese Fishing Fleet 


By a decree of July 20, 1953, the Portuguese Govern- 
ment set up, within the general framework of the six- 
year Development Plan, a Fund for the modernization of 
the Portuguese fishing industry, in order to finance a 
six-year investment program for the industry. Total 
resources to be obtained by bond issues have been set 
at 250 million escudos (US$8.9 million). The issues 
will consist of amortizable 1,000 escudo bonds in amounts 
and on conditions to be determined by the Ministers of 
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Finance and the Merchant Marine; they will be repaid 
at par in 12 annual installments, starting three years 
after the date of the first issue, and will bear interest of 
3.75 per cent per annum. The Fund will have the option 
of repaying the bonds before maturity. The fishing 
vessels purchased with the money raised will serve as 
collateral for the bonds and will be kept free of any other 
lien. 

Ship operators who wish to modernize and enlarge 
their fleets will be able to borrow from the Fund up to 
75 per cent of the total value of the ships, which will 
have to be built in domestic yards. 


Source: Jornal do Comercio, Lisbon, Portugal, July 22, 
1953. 


Economic Situation in Western Germany 


A study published by the six leading German institutes 
of economic research gives the following views on eco- 
nomic developments in the Federal Republic. All signs, 
especially the increased orders in the industrial sector 
and the growing disposable incomes, indicate that the 
forces are strong enough to maintain this year the rate 
of growth reached in 1952. Also, the increase in produc- 
tion, employment, and incomes is accompanied by a 
slightly decreasing general price level. This means that 
changes in the individual markets will be determined to 
a greater extent than earlier by consumers’ demands and 
growing competition. 


Even the basic industries, whose prices are still con- 
trolled, are reacting now, more than before, to changes 
in demand. For example, the decrease in steel production 
is a result of a drop in demand in resistance to high 
prices. Stocks of coal and coke at the mines increased from 


161,000 tons at the beginning of April to 698,000 tons 


at the end of June. In addition to seasonal influences, 
the lessened demand for coke is responsible for this in- 
crease; three fourths of the mine stocks consist of coke. 
There has also been a reduction in coal imports from the 
United States. During the first five months of this year, 
1.68 million tons were imported, which is less than half 
of the imports during the same period in 1952. 

As a result of the increased turnover in retail trade, 
the value of sales of consumers’ goods during the 
first five months of this year was 4 per cent above 
that in the first five months of 1952, and the volume in- 
creased by 9 per cent. Because of the steady rise in dis- 
posable incomes, a further increase in consumers’ ex- 
penditures and in economic activity as a whole may be 
expected. Inventories are comparatively small because 
of price expectations; therefore, each increase in demand 
is followed almost immediately by increased production. 

The volume of imports is now following more closely 
than in other recent years developments on the domestic 
market and, less closely, changes in trade policies. Ac- 
cordingly, the extension on April 1 of the liberalization 
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quota to about 90 per cent (see this News Survey, Vol. V, 
p. 337) has not been followed by an increase in import 
demands. Imports can be expected to rise only as in- 
dustrial production increases. Markets for West German 
exports continue favorable. 

With continued balance of payments surpluses, there 
will be further domestic expansion. The acquisition of 
surplus funds by the public sector seems to have ceased, 
and expenditures are increasing; these changes, together 
with reduced income taxes and balance of payments 
surpluses, will lead to a further growth in demand. 
When the present elasticity of supplies is considered, no 
price increases of significance can be expected as a result 
of the increasing demand, particularly since the influence 
of the world markets tends toward price reductions. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

July 22, 1953. 


New Yugoslav Foreign Exchange Regulations 

The Yugoslav Government amended, on June 27, a 
decree that had been adopted on May 6 and which had 
imposed a 70 per cent tax on profits from the sale or 
utilization of retained exchange; the tax was computed 
on the difference between the official exchange rate and 
the rate prevailing on the markets for retained exchange 
on the day that the exchange was sold or used by the 
exporter. The amended decree introduces a differentiated 
tax: the tax on transactions involving foreign exchange 
derived from exports of agricultural products other than 
grain is 70 per cent; exports of grain, no tax; exports 
of nonferrous metals other than ferromanganese, 60 per 
cent; and exports of sawed timber and other forest 
products, 50 per cent. However, agricultural producers 
may be exempted from the tax if they use their retained 
exchange for the import of machinery and equipment 
for the processing of agricultural products. 

The new tax rates apply only to producing organiza- 
tions; trading enterprises will be subject to a uniform 
70 per cent tax on profits from transactions involving 
foreign exchange derived from exports of all kinds. How- 
ever, the retention quota of trading enterprises, which 
had been fixed at 5 per cent by the decree of May 6 (see 
this News Survey, Vol VI, p. 43), was increased to 20 
per cent by the June 27 decree, and these enterprises were 
exempted from taxes on foreign exchange derived from 
services to foreigners. 

Sources: Sluzbeni List, Belgrade, Yugoslavia, May 6 and 
June 29, 1953. 


Middle East 


Exchange Regulations in Iraq 

The Iraqi Exchange Control Committee has decided 
to allow each pilgrim to Mecca carrying a valid Iraqi 
passport to take out of the country up to ID 150. This 
amount will be issued upon request either in drafts or 


in travelers’ checks, payable only within Saudi Arabia, 
Special requests for larger amounts will be considered 
if a special request is made on an appropriate form. Each 
pilgrim will be allowed to take with him up to ID 40 
in banknotes out of the total of ID 150. This ruling will 
remain in force until September 20, 1953. 

The Committee has prohibited payments to Cyprus, 
Henceforth, anyone wishing to make such payments will 
have to submit a written request to the Committee. 
Source: Al-Zaman, Baghdad, Iraq, August 4, 1953. 
Iraqi Industrial Bank 

The report of the Iraqi Industrial Bank for the two 
fiscal years 1950-51 and 1951-52, recently submitted to 
the Ministry of Finance, states that in 1950-51 the Bank 
realized that the interest which it had to charge for in- 
dustrial loans was too high (7 per cent). To meet 
requests for loans, the Bank was often compelled to 
borrow from various sources and to pay interest of no 
less than 3 per cent. The Bank therefore requested an 
increase in its capital. In accordance with this request, 
the capital was increased from ID 500,000 to ID 1 mil 
lion in 1950-51 and to ID 3 million in 1951-52 (see this 
News Survey, Vol. V, p. 28). The result was increased 
activity and a reduction of the interest rate charged to 
5 per cent per annum as a maximum. 

The Bank also had pointed out certain shortcomings 
in its basic statute, and requested a change. As a result, 
it was given the right to import directly machinery and 
raw materials on behalf of the industrial establishments, 
government institutions, and quasi-official organizations, 
and to export their products. Before this change the 
Bank had been entitled to import raw materials on behalf 
of industrial concerns only. A further change in the 
statute allowed the Bank to accept deposits, to open 
current accounts, and to undertake other banking opera 
tions. In addition to granting short-term loans for no 
more than one year and without guarantee to small in- 
dustries, the Bank was allowed to increase these loans to 
ID 3,000; before the change in the law, the limit had 
been ID 1,000. The total amount of loans granted by 
the Bank in 1950-51 was ID 132,000, and in 1951-52, 
1D 281,000, the highest total since the Bank was estab- 
lished. Net profits during 1950-51 and 1951-52 amounted 
to ID 160,000. 


Source: Al-Zaman, Baghdad, Iraq, July 31, 1953. 


Far East 
Problems of Indian Jute Industry 


According to the Indian Jute Mills Association, output 
of jute manufactures during the year July 1, 1952-June 30, 
1953 (the jute year) amounted to 891,000 tons, com: 
pared with 945,200 tons in 1951-52. However, as the 
fall in sales over the same period was greater, total 
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stocks at mills on June 30, 1953 rose to 133,800 tons, 

from 98,600 on the corresponding date in 1952. Of this 

increase, 29,400 tons consisted of sacking, the output of 

which actually fell by 6.9 per cent during the year. 

Source: The Financial Times, London, England, Au- 
gust 6, 1953. 
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“ With the completion of all mill operations in late June, 

3. the Taiwan Sugar Corporation released the final report 
on 1952-53 production, which totaled 882,152 metric 
tons, a record figure. The acreage was 98,314 hectares, 

1¢ two} and the average yield was 8.96 metric tons per hectare for 

ted to} a growth of 16 to 18 months, which was a great improve- 

> Bank § ment over the preceding crop which averaged 6.99 metric 

for in B tons per hectare. 

) meet Because of sharp price declines in the world sugar 

led tof} market, the Government is reported to have adopted a 

of no policy of reducing sugar acreage for the 1953-54 season. 

ted an} The 1953-54 production goal has been cut to 500,000 

equest, % metric tons, and the acreage to about 76,000 hectares. 

1 mil Source: Chinese News Service, Press Release, New York, 

ws SS N. Y., August 4, 1953. 

creased 

ged 0 japanese Purchase of Sterling With Dollars 

: An agreement reached between the Japanese and U.K. 
om'® Governments on August 3 will enable Japan to exchange 
eae dollars for sterling to a total of £5 million. The original 
ry Japanese request for the maximum exchange limit had 
hments, nae ‘“ ” . 

. heen set at £10 million. Swap and “usance” operations 
a agreed to earlier this year (see this News Survey, Vol. V, 
. s p. 353) had made around £25 million available to Japan. 
py = Source: Far East Trader, New York, N. Y., August 12, 
© open 1953. 

r opers: ‘ ; 
for noi Indonesian Sugar Exports to United Kingdom 
mall in- Indonesia is reported to have contracted to export 
loans tof 15,000 tons of sugar to the United Kingdom at a price 
mit had @ of about Rp 128 (about US$11.23) per quintal, which 
nted by is above world prices which have been varying from 
1951-52, Rp 105 to Rp 110 (or from US$9.21 to US$9.65). 
s estab Britain is buying Indonesian sugar, it is believed, despite 
mounted § a recent contract for Cuban sugar, because payment for 
Indonesian sugar can be made in soft currency, while 
2 dollar resources have to be used for the Cuban sugar. 
With the export of this amount of sugar to the United 
Kingdom, Indonesia will have resumed, for the first time 
since the war, sugar exports in some quantity. The 
Indonesian Government has recently announced that 
1, output MH 30,000 tons of sugar will be available for export this 
June 30, 9% year. Prewar (1937-40) exports averaged about 1.11 mil- 
ns, com: (@ lion metric tons per year. 
r, as the Source: The Nippon Times, Tokyo, Japan, August 3, 
er, total 1953. 
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Economic Developments in the Philippines 

Retail prices in the Philippines in the first quarter of 
1953 were 2.3 per cent below prices in the same quarter 
of 1952, and the lowest since October 1950. The decrease 
is attributed to the seasonal improvement in the supply 
of goods and the substitution of domestic goods for im- 
ported commodities. The cost of living index dropped 
to 325.7 (1941 = 100) in March, from 347.9 in Decem- 
ber. On the other hand, average wholesale prices of 
domestic and imported commodities rose slightly, from 
99.6 (1949 — 100) in December 1952 to 100.9 in March 
1953. The export price index toward the end of March 
was 50.9 per cent above the index for the corresponding 
period of 1952, mainly because of increased prices for 
copra and coconut oil. 

The trade balance showed a deficit of only P 15.3 mil- 
lion, compared with a deficit of P 60.6 million for the 
corresponding period in 1952. Exports increased by 
P 5 million, while imports fell by P 40 million. Imports 
of tobacco and manufactures dropped by 22 per cent, 
while rubber and manufactures declined by 39.3 per cent. 
These reductions were due to accelerated production of 
domestic substitutes. Among exports, both the quantity 
and value of sugar exports increased slightly. Although 
the volume of copra exports fell by almost 30 per cent, 
the value rose somewhat, owing to improved world prices. 
Since April 1953, however, export prices of coconut 
products have tended downward. The North American 
continent (mainly the United States) absorbed almost 
75 per cent of total exports and supplied over 80 per cent 
of imported commodities. Barter trade with Japan was 
slightly greater than last year. Imports from Japan were 
17 per cent greater than in the corresponding quarter of 
1952, and exports to Japan rose about 1 per cent. 

The money supply at the end of the quarter was 
P 1,207.9 million (US$604 million), the highest for any 
one of the past 20 months and 4.7 per cent above the 
level of March 1952. Domestic credit expanded by 
P 43.7 million this year, and the surplus in foreign 
exchange transactions also increased, although to a more 
limited extent. However, the increase in these two items 
was offset in part by an improvement in national Gov- 
ernment balances and in the net balance on miscellaneous 
account, and there was a net increase in the money sup- 
ply of only P 9.7 million for the quarter. 

Gold and foreign exchange reserves, which had been 
declining since October 1952, increased in March 1953 
to $309.99 million, which was $15.72 million above the 
March 1952 level. A surplus of $5.17 million in trade 
with Japan, together with $8.98 million due at the begin- 
ning of the year, raised to $14.15 million the total amount 
due from Japan; of this total, Japan made payment of 
$5.42 million during the quarter. 

Naticnal Government funds increased by P 37.63 mil- 
lion during the quarter. Cash in Treasury vaults, the 
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account in the Philippine National Bank, and the de- 
mand deposit account of the national Treasurer in the 
Central Bank (from which funds for the ordinary opera- 
tions of the Government are normally drawn) netted an 
increase of P 2.06 million. 


Source: Central Bank of the Philippines, Central Bank 
News Digest, Manila, Philippines, June 4, 1953. 


United States and Canada 


Wheat Marketing Quotas in United States 


U.S. wheat farmers have voted by 361,000 to 53,000 to 
accept marketing quotas for wheat in 1954. Under the 
Agricultural Adjustment Act of 1938, either marketing 
quotas must be imposed when the total supply of a com- 
modity exceeds “normal” supply (or requirements) by 
more than 20 per cent, or the support price level must 
be reduced from 90 per cent of parity (at present $2.21 
per bushel of wheat) to 50 per cent of parity (about 
$1.22). Marketing quotas are based on acreage allot- 
ments and are supported by a penalty tax on additional 
production. The total supply of wheat at present is 
1,778 million bushels, or more than 50 per cent above 
the “normal” supply. The acreage allotments for 1954 
amount to 62 million acres and will reduce production 
and sales by about 20 per cent from this year’s levels. 
Similar controls are now in force for peanuts and tobacco, 
and will be extended to sugar cane and probably cotton 
(see this News Survey, Vol. VI, p. 54) and corn in 1954. 
Sources: The Wall Street Journal, August 17, 1953, and 

The Journal of Commerce, August 17, 1953, 
New York, N. Y. 


Canadian-U.K. Loan Agreement 


The U.K. Government is to repay by the end of 1958 
the balance of $189 million outstanding on the Canadian 
loan of 1942. There will be an immediate payment of 
$39 million and 20 quarterly payments of $7.5 million 
each beginning in March 1954. The original loan 
amounted to $700 million, and $511 million has already 
The 1942 
agreement provided for repayment out of the proceeds 
of the sale of British holdings of Canadian securities. 
This was subsequently modified to permit part of the 


been repaid under previous arrangements. 


proceeds of security sales to be used to finance certain 
direct investments in Canada. Under the new agreement, 
all restrictions on the disposition of British-owned se- 
curities are removed. The loan carries no interest; this 
concession was originally granted for the duration of the 
war but has since been extended on several occasions 
and is now renewed until 1958. 


Sources: The Globe and Mail, Toronto, Canada, Au- 
gust 15, 1953; The Gazette, Montreal, Canada, 
August 15, 1953. 
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Canadian Grain Position 

During the crop year ended July 31, 1953, Canadian 
exports of grain (including flour and flaxseed) amounted 
to 582 million bushels, an increase of 77 million bushels 
over the previous record reached in 1951-52. Exports 
of wheat and flour were 385 million bushels, an increase 
of 29 million, and exports of barley were 119 million 
bushels, an increase of 49 million. Exports of oats, at 
65 million bushels, were slightly less than in the previous 


year, but there were substantial increases in rye and 
flaxseed exports. 


At the beginning of July, supplies of wheat in farm 
and commercial storage for export and carry-over 
amounted to 405 million bushels, against 260 million a 
year earlier. The 1953 wheat acreage is estimated at 
22.5 million, 500,000 acres less than last year; prelimi- 
nary estimates indicate a crop of 604 million bushels, a 
reduction from the 688 million bushels harvested in 
1952, but the second largest ever attained. There are 
similar reports of heavy stocks and satisfactory crops 
in the other major producing countries. These con- 


FOURTH ANNUAL REPORT ON 
EXCHANGE RESTRICTIONS 


This Report is the fourth in a series prepared in 
accordance with the provisions of the Fund’s Articles 
of Agreement. The first part of the Report contains 
the results of the Fund’s consultations during 1952 
with various member countries on the subject of 
the further retention of their exchange restrictions, 
considers the consultation program for 1953, and 
summarizes other Fund activity in the field of re- 
strictions. The second part commences with a general 
review of developments in restrictions during 1952 
and early 1953. It first deals with these in terms of 
world-wide tendencies, and then reviews briefly sig- 
nificant developments in restrictions in various 
countries throughout the world. A series of country 
surveys covering the exchange controls and restric- 
tions of 47 member countries and of 7 nonmember 
countries is also presented. These surveys describe 
the origin and essential features of each country’s 
exchange control and give a brief description of the 
exchange rate system, of the authorities which ad- 
minister the controls, of special arrangements gov- 
erning foreign receipts and payments, and of the 
operations of nonresident accounts. This is followed 
by an outline of the requirements affecting payments 
for imports, exports, “invisibles”, and capital items, 
and a chronological listing of the more significant 
changes in exchange practices which took place 
during 1952. 


The Report is available without charge. Requests 
should be addressed to 


The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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ditions will lead to elevator congestion in Canada in the 
fall of 1953. The change-over from the old to the new 
International Wheat Agreement and the harvesting of 
good crops in Europe have combined to delay sales of 
wheat from the new crop, but a strong demand is expected 
to develop as the year progresses. 


Sources: Department of Trade and Commerce, Press 
Release, August 7, 1953, and Dominion Bureau 
of Statistics, Daily Bulletin, August 10, 1953, 
Ottawa, Canada. 


Latin America 


Colonization Plan in Colombia 


An Institute of Colonization and Immigration has been 
established in Colombia, with ‘capital of 100 million 
pesos (US$40 million), of which 15 million pesos will 
be contributed by the Agricultural Bank, the low-cost 
housing authority, the Institute of Electrification, and 
the government-owned oil company. The remainder will 
be appropriated in yearly installments of 10 million pesos 
from the government budget. The purpose of the Insti- 
tute will be the colonization of land now belonging to 
the Government, as well as the purchase of appropriate 
tracts of land for the establishment of agricultural col- 
onies to operate on a cooperative principle. The Institute 
will be authorized to negotiate domestic and foreign loans 
which will be guaranteed by the Government. It will 
provide advice and funds, and will guarantee any pri- 
vate organizations which obtain loans to establish coloni- 
zation centers. In regard to immigration, the Institute 
is authorized to finance transportation expenses of Co- 
lombian or foreign colonists and to organize special com- 
missions to select possible immigrants. 

Roads, airfields, ports, and other necessary public works 
will be undertaken by the Institute, subject to reimburse- 
ment from the budgets of the respective Ministries. The 
Institute is also authorized, after obtaining the approval 
of the National Board, to employ foreign specialists. 
Bonds, shares, and other documents issued by the Insti- 
tute will be exempt from all taxation. 

Sources: El Tiempo, Bogota, Colombia, July 27, 1953; 
The Journal of Commerce, New York, N. Y., 
August 13, 1953. 


New Ecuadoran Customs Tariff 

By decree-laws of July 13, 1953, the Government of 
Ecuador enacted a new Customs Tariff and a Customs 
Statute. The new laws were prepared by a technical 
mission of the United Nations; they are an integral 
part of a government program for fiscal reform. 

The new laws change the customs nomenclature and 
combine into a single specific duty a number of ad 


valorem and specific tariff duties. Although some duties 
on individual items differ from present levies, the new 
tariff is not expected to increase significantly the customs 
revenues. The composition of imports might change 
in the long run, however, because of the new structure 
of specific duties. The main advantage of the new laws 
is that they will simplify considerably the collection of 
duties and customs administrative procedures. 


Source: El Comercio, Quito, Ecuador, July 14, 1953. 


Other Countries 


Australian 1953-54 Wool Production 

The Australian Wool Growers’ Council and the Na- 
tional Council of Wool Selling Brokers of Australia esti- 
mate that Australian wool production for 1953-54 will 
be about 1,191 million pounds, greasy basis. The esti- 
mate indicates a small decline from the record 1952-53 
clip; but since rains in the coming spring and subsequent 
summer conditions will influence the final total, it is as 
yet too early to determine whether the change in size 
from last season’s clip will be significant. 

The average price per pound for greasy wool sold 
during the 1952-53 season was 81.80 pence, compared 
with 72.42 pence in 1951-52; and for scoured wool, the 
price was 110.82 pence, compared with 100.60 pence. 
Total proceeds during the season were £404.8 million, 
while in 1951-52 they were £307.8 million. 

Source: National Bank of Australasia, Wool Letter, Mel- 
bourne, Australia, July 25, 1953. 


New Zealand’s Balance of Payments 


New Zealand’s balance of payments for the year ended 
June 1953 showed an over-all surplus of £34.7 million, 
resulting mainly from a £95 million cut in private im- 


ports. There was a surplus of £36.4 million with the 
non-sterling area (transactions with the dollar area ac- 
counting for £7.1 million of this total) and a deficit with 
the sterling area of only £1.7 million. A surplus of 
£21.4 million with the United Kingdom was recorded, 
and a deficit of £23.4 million with Australia. The surplus 
with the non-sterling area was well above the £25 million 
target set for New Zealand at the Commonwealth Finance 
Ministers Conference in January 1952. 

The 1952-53 balance indicates a substantial improve- 
ment over 1951-52, when there was a deficit of £51.3 
million. 

Source: The Financial Times, London, England, July 23. 
1953. 


South African Budget and Proposed Tax Measures 


The South African budget for 1953-54, which was pre- 
sented to the Parliament on July 22, contains provisions 
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quota to about 90 per cent (see this News Survey, Vol. V, 
p. 337) has not been followed by an increase in import 
Imports an be expected to rise only a8 in 


Markets for West German 


demands 


fuetrial produc thon imereases 


exports continue favorable 
W ith niinued balane« 1 pay rents surplus thee re 
will be further domestic expanetor i bee oquisitior ' 
impius funds by the publ ot “ee | have cased 
ind expenditures are wreasing: these changes, together 
with reduced rT taxes mad balance i payment 
surpluses, will lead t » further growth im demand 


When the present clasticity of supplies is considered, no 
price increases of significance can be expected as a result 
{ the increasing demand, particularly since the influence 
of the world markets tends toward price reductions 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 


July 22, 1953. 


New Yugoslav Foreign Exchange Regulations 

The Yugoslav Government amended, on June 27, a 
decree that had been adopted on May 6 and which had 
imposed a 70 per cent tax on profits from the sale or 
utilization of retained exchange; the tax was computed 
on the difference between the official exchange rate and 
the rate prevailing on the markets for retained exchange 
on the day that the exchange was sold or used by the 
exporter. The amended decree introduces a differentiated 
tax: the tax on transactions involving foreign exchange 
derived from exports of agricultural products other than 
grain is 70 per cent; exports of grain, no tax; exports 
of nonferrous metals other than ferromanganese, 60 per 
cent; and exports of sawed timber and other forest 
products, 50 per cent. However, agricultural producers 
may be exempted from the tax if they use their retained 
exchange for the import of machinery and equipment 
for the processing of agricultural products. 

The new tax rates apply only to producing organiza- 
tions; trading enterprises will be subject to a uniform 
70 per cent tax on profits from transactions involving 
foreign exchange derived from exports of all kinds. How- 
ever, the retention quota of trading enterprises, which 
had been fixed at 5 per cent by the decree of May 6 (see 
this News Survey, Vol VI, p. 43), was increased to 20 
per cent by the June 27 decree, and these enterprises were 
exempted from taxes on foreign exchange derived from 
services to foreigners. 

Sources: Sluzbeni List, Belgrade, Yugoslavia, May 6 and 
June 29, 1953. 


Middle East 


Exchange Regulations in Iraq 

The Iraqi Exchange Control Committee has decided 
to allow each pilgrim to Mecca carrying a valid Iraqi 
passport to take out of the country up to ID 150. This 
amount will be issued upon request either in drafts or 


in travelers’ checks, payable only within Saudi Arabia 
Special requests for larger amounts will be considered 
it a special request is made on an appropriate form. bach 
piigrim will be allowed to take with him up t it) a 
n banknotes out of the total of 1D 150. This ruling will 


emai in force until September 20, 1954 

The Committee hase prohibited payments to Cyprus 
Henceforth, anyone wishing to make suct payments will 
have to submit a written request to the Conmunittes 


Source t/-Zaman, Raghdad, Iraq, August 4, 1953 
raq: Industrial Bank 

The report of the Iraqi Industrial Bank for the two 
hseal years 1950-51 and 1951-52, recently submitted to 
the Ministry of Finance, states that in 1950.51 the Bank 
realized that the interest which it had to charge for in 
dustrial loans was too high (7 per cent). To meet 
requests for loans, the Bank was often compelled to 
borrow from various sources and to pay interest of no 
less than 3 per cent. The Bank therefore requested an 
increase in its capital. In accordance with this request, 
the capital was increased from ID 500,000 to ID 1 mil 
lion in 1950-51 and to ID 3 million in 1951-52 (see this 
News Survey, Vol. V, p. 28). The result was increased 
activity and a reduction of the interest rate charged to 
5 per cent per annum as a maximum. 

The Bank also had pointed out certain shortcomings 
in its basic statute, and requested a change. As a result, 
it was given the right to import directly machinery and 
raw materials on behalf of the industrial establishments, 
government institutions, and quasi-official organizations, 
and to export their products. Before this change the 
Bank had been entitled to import raw materials on behalf 
of industrial concerns only. A further change in the 
statute allowed the Bank to accept deposits, to open 
current accounts, and to undertake other banking opera- 
tions. In addition to granting short-term loans for no 
more than one year and without guarantee to small in- 
dustries, the Bank was allowed to increase these loans to 
ID 3.000; before the change in the law, the limit had 
been ID 1,000. The total amount of loans granted by 
the Bank in 1950-51 was ID 132,000, and in 1951-52, 
ID 281,000, the highest total since the Bank was estab- 
lished. Net profits during 1950-51 and 1951-52 amounted 
to ID 160,000. 


Source: Al-Zaman, Baghdad, Iraq, July 31, 1953. 


Far East 


Problems of Indian Jute Industry 


According to the Indian Jute Mills Association, output 
of jute manufactures during the year July 1, 1952-June 30, 
1953 (the jute year) amounted to 891,000 tons. com- 
pared with 945.200 tons in 1951-52. However, as the 
fall in sales over the same period was greater, total 
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stocks at mills on June 30, 1953 rose to 133,800 tons, 
from 98,600 on the corresponding date in 1952. Of this 
norease, 29.400 tons consisted of sacking, the output of 


which actually fell by 6.9 per cent during the year 
The Pinancial Times 
guest 6, 1953 


Source London 


England, Aw 


larwen s Sugar Production 
With the completion of all mill operations in late June 
the Taiwan Sager Corporation released the final report 
which totaled 882,152 metrix 
The acreage was 98,314 hectares, 


m 1952.53 production 
ions, a record figure 
and the average yield was 8.96 metric tons per hectare for 
a growth of 16 to 18 months, which was a great improve 
ment over the preceding crop which averaged 6.99 metri 
tons per hectare. 

Because of sharp price declines in the world sugar 
market, the Government is reported to have adopted a 
policy of reducing sugar acreage for the 1953-54 season. 
The 1953-54 production goal has been cut to 500,000 
metric tons, and the acreage to about 76,000 hectares. 
Source: Chinese News Service, Press Release, New York, 


N. Y., August 4, 1953. 


Japanese Purchase of Sterling With Dollars 


An agreement reached between the Japanese and U.K. 
Governments on August 3 will enable Japan to exchange 
dollars for sterling to a total of £5 million. The original 
Japanese request for the maximum exchange limit had 
heen set at £10 million. Swap and “usance” operations 
agreed to earlier this year (see this News Survey, Vol. V, 
p. 353) had made around £25 million available to Japan. 


Source: Far East Trader, New York, N. Y., August 12, 
1953. 


Indonesian Sugar Exports to United Kingdom 


Indonesia is reported to have contracted to export 
15,000 tons of sugar to the United Kingdom at a price 
of about Rp 128 (about US$11.23) per quintal, which 
is above world prices which have been varying from 
Rp 105 to Rp 110 (or from US$9.21 to US$9.65). 
Britain is buying Indonesian sugar, it is believed, despite 
a recent contract for Cuban sugar, because payment for 
Indonesian sugar can be made in soft currency, while 
dollar resources have to be used for the Cuban sugar. 
With the export of this amount of sugar to the United 
Kingdom, Indonesia will have resumed, for the first time 
since the war, sugar exports in some quantity. The 
Indonesian Government has recently announced that 
30.000 tons of sugar will be available for export this 
year. Prewar (1937-40) exports averaged about 1.11] mil- 
lion metric tons per year. 


Source: The Nippon Times, Tokyo, Japan, August 3, 
1953. 


Economic Developments in the Philippines 


Retail prices in th Phalagapares m the fret quarter of 


1953 were 2.5 per cent below price mm the nine quarter 
of 1952, and the lowest sce October 1950. The deorenn 
i» attributed | ihe someone + nproverent tive wupeply 


of goods and the sulbetttutios | domesti go “ie tor im 


ported commodities lhe ral 


| living index dropped 
te 425 194i 100) in March, from 347.9 in Decem 
beet (in the other hand, average wholesak prices of 
domestic and imported | 


99.6 (1949 1 


mmoditves rom slightly trom 
100.9 in March 
1953. The export price index toward the end of March 


in December 1952 


was 50.9 per cent above the index for the corresponding 
period of 1952, mainly because of increased prices for 
copra and coconut oil 

The trade balance showed a deficit of only P 15.3 mil- 
lion, compared with a deficit of P 60.6 million for the 
corresponding period in 1952. Exports increased by 
P 5 million, while imports fell by P 40 million. Imports 
of tobacco and manufactures dropped by 22 per cent, 
while rubber and manufactures declined by 39.3 per cent. 
These reductions were due to accelerated production of 
Among exports, both the quantity 
and value of sugar exports increased slightly. Although 
the volume of copra exports fell by almost 30 per cent, 
the value rose somewhat, owing to improved world prices. 


domestic substitutes. 


Since April 1953, however, export prices of coconut 
The North American 
continent (mainly the United States) absorbed almost 
75 per cent of total exports and supplied over 80 per cent 
of imported commodities. 


products have tended downward. 


Barter trade with Japan was 
slightly greater than last year. Imports from Japan were 
17 per cent greater than in the corresponding quarter of 
1952, and exports to Japan rose about 1 per cent. 

The money supply at the end of the quarter was 
P 1,207.9 million (US$604 million), the highest for any 
one of the past 20 months and 4.7 per cent above the 
level of March 1952. Domestic credit expanded by 
P 43.7 million this year, and the surplus in foreign 
exchange transactions also increased, although to a more 
limited extent. However, the increase in these two items 
was offset in part by an improvement in national Gov- 
ernment balances and in the net balance on miscellaneous 
account, and there was a net increase in the money sup- 
ply of only P 9.7 million for the quarter. 

Gold and foreign exchange reserves, which had been 
declining since October 1952. increased in March 1953 
to $309.99 million, which was $15.72 million above the 
March 1952 level. A surplus of $5.17 million in trade 
with Japan, together with $8.98 million due at the begin- 
ning of the year, raised to $14.15 million the total amount 
due from Japan; of this total. Japan made payment of 
$5.42 million during the quarter. 

National Government funds increased by P 37.63 mil- 


lion during the quarter. Cash in Treasury vaults, the 
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account in the Philippine National Bank, and the de- 

mand deposit account of the national Treasurer in the 

Central Bank (from which funds for the ordinary opera- 

tions of the Government are normally drawn) netted an 

increase of P 2.06 million. 

Source: Central Bank of the Philippines, Central Bank 
News Digest, Manila, Philippines, June 4, 1953. 


United States and Canada 


Wheat Marketing Quotas in United States 


U.S. wheat farmers have voted by 361,000 to 53,000 to 
accept marketing quotas for wheat in 1954. Under the 
Agricultural Adjustment Act of 1938, either marketing 
quotas must be imposed when the total supply of a com- 
modity exceeds “normal” supply (or requirements) by 
more than 20 per cent, or the support price level must 
be reduced from 90 per cent of parity (at present $2.21 
per bushel of wheat) to 50 per cent of parity (about 
$1.22). Marketing quotas are based on acreage allot- 
ments and are supported by a penalty tax on additional 
production. The total supply of wheat at present is 
1,778 million bushels, or more than 50 per cent above 
the “normal” supply. The acreage allotments for 1954 
amount to 62 million acres and will reduce production 
and sales by about 20 per cent from this year’s levels. 
Similar controls are now in force for peanuts and tobacco, 
and will be extended to sugar cane and probably cotton 
(see this News Survey, Vol. VI, p. 54) and corn in 1954. 
Sources: The Wall Street Journal, August 17, 1953, and 

The Journal of Commerce, August 17, 1953, 
New York, N. Y. 


Canadian-U.K. Loan Agreement 


The U.K. Government is to repay by the end of 1958 
the balance of $189 million outstanding on the Canadian 
loan of 1942. There will be an immediate payment of 
$39 million and 20 quarterly payments of $7.5 million 
each beginning in March 1954. The original loan 
amounted to $700 million, and $511 million has already 
been repaid under previous arrangements. The 1942 
agreement provided for repayment out of the proceeds 
of the sale of British holdings of Canadian securities. 
This was subsequently modified to permit part of the 
proceeds of security sales to be used to finance certain 
direct investments in Canada. Under the new agreement, 
all restrictions on the disposition of British-owned se- 
curities are removed. The loan carries no interest; this 
concession was originally granted for the duration of the 
war but has since been extended on several occasions 
and is now renewed until 1958. 

Sources: The Globe and Mail, Toronto, Canada, Au- 
gust 15, 1953; The Gazette, Montreal, Canada, 
August 15, 1953. 
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Canadian Grain Position 

During the crop year ended July 31, 1953, Canadian 
exports of grain (including flour and flaxseed) amounted 
to 582 million bushels, an increase of 77 million bushels 
over the previous record reached in 1951-52. Exports 
of wheat and flour were 385 million bushels, an increase 
of 29 million, and exports of barley were 119 million 
bushels, an increase of 49 million. Exports of oats, at 
65 million bushels, were slightly less than in the previous 


year, but there were substantial increases in rye and 
flaxseed exports. 


At the beginning of July, supplies of wheat in farm 
and commercial storage for export and carry-over 
amounted to 405 million bushels, against 260 million a 
year earlier. The 1953 wheat acreage is estimated at 
22.5 million, 500,000 acres less than last year; prelimi- 
nary estimates indicate a crop of 604 million bushels, a 
reduction from the 688 million bushels harvested in 
1952, but the second largest ever attained. There are 
similar reports of heavy stocks and satisfactory crops 
in the other major producing countries. These con- 


FOURTH ANNUAL REPORT ON 
EXCHANGE RESTRICTIONS 


This Report is the fourth in a series prepared in 
accordance with the provisions of the Fund’s Articles 
of Agreement. The first part of the Report contains 
the results of the Fund’s consultations during 1952 
with various member countries on the subject of 
the further retention of their exchange restrictions, 
considers the consultation program for 1953, and 
summarizes other Fund activity in the field of re- 
strictions. The second part commences with a general 
review of developments in restrictions during 1952 
and early 1953. It first deals with these in terms of 
world-wide tendencies, and then reviews briefly sig- 
nificant developments in restrictions in various 
countries throughout the world. A series of country 
surveys covering the exchange controls and restric- 
tions of 47 member countries and of 7 nonmember 
countries is also presented. These surveys describe 
the origin and essential features of each country’s 
exchange control and give a brief description of the 
exchange rate system, of the authorities which ad- 
minister the controls, of special arrangements gov- 
erning foreign receipts and payments, and of the 
operations of nonresident accounts. This is followed 
by an outline of the requirements affecting payments 
for imports, exports, “invisibles”, and capital items, 
and a chronological listing of the more significant 
changes in exchange practices which took place 
during 1952. 


The Report is available without charge. Requests 
should be addressed to 


The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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ditions will lead to elevator congestion in Canada in the 
fall of 1953. The change-over from the old to the new 
International Wheat Agreement and the harvesting of 
good crops in Europe have combined to delay sales of 
wheat from the new crop, but a strong demand is expected 
to develop as the year progresses. 
Sources: Department of Trade and Commerce, Press 
Release, August 7, 1953, and Dominion Bureau 
of Statistics, Daily Bulletin, August 10, 1953, 
Ottawa, Canada. 


Latin America 


Colonization Plan in Colombia 


An Institute of Colonization and Immigration has been 
established in Colombia, with ‘capital of 100 million 
pesos (US$40 million), of which 15 million pesos will 
be contributed by the Agricultural Bank, the low-cost 
housing authority, the Institute of Electrification, and 
the government-owned oil company. The remainder will 
be appropriated in yearly installments of 10 million pesos 
from the government budget. The purpose of the Insti- 
tute will be the colonization of land now belonging to 
the Government, as well as the purchase of appropriate 
tracts of land for the establishment of agricultural col- 
onies to operate on a cooperative principle. The Institute 
will be authorized to negotiate domestic and foreign loans 
which will be guaranteed by the Government. It will 
provide advice and funds, and will guarantee any pri- 
vate organizations which obtain loans to establish coloni- 
zation centers. In regard to immigration, the Institute 
is authorized to finance transportation expenses of Co- 
lombian or foreign colonists and to organize special com- 
missions to select possible immigrants. 

Roads, airfields, ports, and other necessary public works 
will be undertaken by the Institute, subject to reimburse- 
ment from the budgets of the respective Ministries. The 
Institute is.also authorized, after. obtaining the. approval 
of the National Board, to employ foreign specialists. 
Bonds, shares, and other documents issued by the Insti- 
tute will be exempt from all taxation. 

Sources: El Tiempo, Bogota, Colombia, July 27, 1953; 
The Journal of Commerce, New York, N. Y., 
August 13, 1953. 


New Ecuadoran Customs Tariff 


By decree-laws of July 13, 1953, the Government of 
Ecuador enacted a new Customs Tariff and a Customs 
Statute. The new laws were prepared by a technical 
mission of the United Nations; they are an integral 
part of a government program for fiscal reform. 

The new laws change the customs nomenclature and 
combine into a single specific duty a number of ad 
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valorem and specific tariff duties. Although some duties 
on individual items differ from present levies, the new 
tariff is not expected to increase significantly the customs 
revenues. The composition of imports might change 
in the long run, however, because of the new structure 
of specific duties. The main advantage of the new laws 
is that they will simplify considerably the collection of 
duties and customs administrative procedures. 


Source: El Comercio, Quito, Ecuador, July 14, 1953. 


Other Countries 


Australian 1953-54 Wool Production 

The Australian Wool Growers’ Council and the Na- 
tional Council of Wool Selling Brokers of Australia esti- 
mate that Australian wool production for 1953-54 will 
be about 1,191 million pounds, greasy basis. The esti- 
mate indicates a small decline from the record 1952-53 
clip; but since rains in the coming spring and subsequent 
summer conditions will influence the final total, it is as 
yet too early to determine whether the change in size 
from last season’s clip will be significant. 

The average price per pound for greasy wool sold 
during the 1952-53 season was 81.80 pence, compared 
with 72.42 pence in 1951-52; and for scoured wool, the 
price was 110.82 pence, compared with 100.60 pence. 
Total proceeds during the season were £404.8 million, 
while in 1951-52 they were £307.8 million. 

Source: National Bank of Australasia, Wool Letter, Mel- 
bourne, Australia, July 25, 1953. 


New Zealand’s Balance of Payments 


New Zealand’s balance of payments for the year ended 
June 1953 showed an over-all surplus of £34.7 million, 
resulting mainly from a £95 million cut in private im- 
ports. There was a surplus of £36.4 million with the 
non-sterling area (transactions with the dollar area ac- 
counting for £7.1 million of this total) and a deficit with 
the sterling area of only £1.7 million. A surplus of 
£21.4 million with the United Kingdom was recorded, 
and a deficit of £23.4 million with Australia. The surplus 
with the non-sterling area was well above the £25 million 
target set for New Zealand at the Commonwealth Finance 
Ministers Conference in January 1952. 

The 1952-53 balance indicates a substantial improve- 
ment over 1951-52, when there was a deficit of £51.3 
million. 


Source: The Financial Times, London, England, July 23. 
1953. 


South African Budget and Proposed Tax Measures 
The South African budget for 1953-54, which was pre- 


sented to the Parliament on July 22, contains provisions 
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for substantial increases in taxation. When presenting 
his proposals, the Minister of Finance, Mr. Havenga, 
pointed out that the increased taxation was necessary 
because of larger requirements for essential public capital 
expenditures and the diminishing availability of foreign 
capital. 


The Union’s Loan Account (the capital budget) is 
estimated at £92.4 million, exceeding last year’s original 
estimate by £16.5 million, mainly because of provision 
for increased capital outlay on the South African Rail- 
ways and on the government-owned gasoline plant 
(Sasol). The Account is to be financed in part from 
last year’s current budget surplus (£14.8 million), in- 
vestment of funds at the disposal of the Public Debt 
Commissioners (£32.9 million), and a contribution from 
the 1953-54 current budget (£18 million); thus some 
£26.7 million will have to be raised by public borrowing. 
Considering the current position of the London capital 
market—hitherto the major source of foreign capital 
for South Africa—Mr. Havenga estimated that no more 
than £8 million could be borrowed abroad by the Gov- 
ernment in 1953-54. Therefore, £18.7 million will have 
to be raised by domestic borrowing. Pressure is to be 
put on provincial and local authorities to decrease their 
capital demands, especially for public road building, and 
on the South African Railways to finance their needs as 
much as possible from their net earnings. A better 
equilibrium between private and public investment will 


be sought. 


To enable the Government to make the £18 million 
contribution from the current to the capital budget, about 
£11 million in new taxes must be raised, to bring cur- 
rent budget receipts to the required total of £241.2 mil- 
lion. Even excluding this £18 million, 1953-54 current 
expenditures were estimated to be about £10 million 
above those for 1952-53, mainly because of the consoli- 
dation of the cost of living allowances in the civil service 
and increased bonuses to certain pensioners. 


In addition to sharp increases in the excise taxes on 
gasoline, cars assembled in the Union, and tires (to yield 
an additional £4.7 million), increases in the correspond- 
ing import duties, and increases in certain transfer 
duties, the Minister proposed a compulsory loan (“sav- 
ings levy”). This is to take the form of a fixed levy of 
£6 on all married persons with a yearly income of more 
than £405, and on all single persons with a yearly in- 
come of more than £275; an increase in the surcharge 
from 20 to 30 per cent; and a 2.5 per cent increase in 
the corporate income tax. Five-year non-negotiable cer. 
tificates bearing interest of 4 per cent will be issued in 
exchange for the savings levy, and will be redeemed in 
five years, with interest. Gold mines are the only com- 
panies to be exempt from the increase in the corporate 
tax rate, since they are, according to the Minister, “being 


ground between two millstones, viz., the fixed price of 
their product on the one hand and rising costs on the 
other”; and, in addition, they are “owing to the world- 
wide shortage of capital . . . obliged, at the expense of 
the shareholders, to spend on development a consider- 
able portion of the profits which remain after . . . 
taxation.” In 1952, taxes paid amounted to about 38 
per cent of the gold mines’ profits. 


The Government also proposes to discontinue its policy 
of stabilizing the price of bread. The price of white 
bread is to rise by 2d., and that for brown bread by ld. 
It is estimated that this new policy will make it possible 
to avoid a further increase, of £3 million, in taxation. 


Mr. Havenga, commenting on the general economic 
position of the Union, noted the relatively large loss of 
gold and foreign exchange reserves (£26 million during 
the first half of 1953) which, however, he ascribed in 
part to seasonal factors. He expects the new budget to 
be sufficiently non-inflationary so that it will not be 
necessary to raise long-term interest rates above their 
present level. Expressing some concern about the effects 
on South Africa of a possible recession elsewhere in the 
world, Mr. Havenga noted that, though temporary un- 
employment and a shrinkage “in the case of certain less 
economic industries” might then be expected, such a 
decline in activity elsewhere would at the same time 


“stimulate the development of the gold mines and other 
basic industries.” 


Source: Union of South Africa, Budget Speech, July 22, 
1953 





Fund Alternate Executive Director 


Mr. Takeo Yumoto, Executive Director of the Fund 
for Burma, Ceylon, Japan, and Thailand, has appointed 
Mr. W. Tennekoon of Ceylon as Alternate Executive 
Director. He succeeds Mr. D. W. Rajapatirana, who 
has resigned. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 


sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 





